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Week of July 6, 1987 


JOB CORPS STUDENTS’ CLOTHING DRIVE WILL AID 
PHILADELPHIA'S HOMELESS 


PHILADELPHIA -- In the spirit of "We The People 200," six student 
leaders, some of whom were black, from the Red Rock Job Corps Center in 
Sullivan County journeyed to Philadelphia recently on a people-to-people 
mission to aid the city's homeless. 


Representing 318 fellow Job Corps members -- all young men and women 
from economically disadvantaged families -- the Red Rock Center's 
delegation delivered hundreds of pieces of donated clothing, gathered over 
the past five months as a service project, to the Riverview home, a city 
residence for the homeless. 


Mayor W. Wilson Goode held an informal meeting with the Job Corps 
members in his City Hall office to discuss their service project. 


According to Red Rock Center Director Eric Lerner, who accompanied the 
students, the Job Corps members were inspired by the theme for this year's 
bicentennial salute to the Constitution and by Trevor's Campaign -- the 
efforts of a Philadelphia teenager to assist homeless people. 


The Red Rock Center students, many of whom are from the Philadelphia 
area, began their project in February, soliciting used clothing donations 
from the center's staff, nearby communities and fellow Job Corps members. 


By June, they had gathered, laundered, sorted, folded and boxed more 
than 30 cartons of clothes. Delivery arrangements were made through the 
city's Department of Human Services. 


Funded by the U.S. Labor Department under the Job Training Partnership 
Act, the Job Corps provides a residential training program for 
disadvantaged youth, ages 16 to 21, through a network of some 100 Job Corps 
Centers around the country. Red Rock is one of three Job Corps Centers in 
Pennsylvania, the other two being located in Pittsburgh and in Drums, Pa. 
(near Hazleton). 


The Red Rock Center in Lopez, Pa., is one of 13 Job Corps Centers 
operated under contract to the Labor Department by Management Training 
Corporation, based in Ogden, Utah. Red Rock is home-away-from-home, school 
and training center for 210 male and 108 female Job Corps members preparing 
for jobs in clerical, health care, automotive, construction and maintenance 
fields. 
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Week of July 6, 1987 


STUDY FINDS REEMPLOYMENT FOR BLACK, OTHER 
DISPLACED WORKERS MORE DIFFICULT 


WASHINGTON -- In a study of workers displaced by plant closing or 
cutbacks in operations, the U.S. Department of Labor's Bureau of Labor 
Statistics found that following displacement, reemployment was more 
difficult for black and Hispanic workers. 


The study appeared in the June issue of the Monthly Labor Review, the 
Bureau's research journal. The June issue also features articles on 
advance notice of layoffs and on a British law to assist displaced workers. 


The study also found that about two-thirds of displaced workers who 
had lost jobs at which they had worked for at least 3 years were reemployed 


as of January 1986. 


One of the realities of economic change is the closing of plants 
or the severe cutbacks in their operations, says the author of the 
first article, Francis W. Horvath, a BLS economist. Mass layoffs can 
create instant pockets of unemployment, often made up of people with 
years of service and acquired skills and no place to apply them. The 
ability of these workers to readjust has been a subject of 
considerable interest. 


The article, based on a January 1986 survey, reports that: 


-~- About 5.1 million workers 20 years of age and over who had been 
at their jobs at least 3 years lost those jobs because of plant 
closings or employment cutbacks over the January 1981-January 1986 
period. This estimate was very similar to that obtained in a 1984 
survey which covered 1979-83. 

-- The reemployed proportion, however, was significantly higher in 
1986 than in 1984 -- 67 percent compared with 60 percent. 

-- Of the 3.4 million workers who found jobs following their 
displacement, 2.7 million were working at full-time wage and salary 
jobs. More than half of those reemployed earned as much or more in 
their new jobs as in their lost jobs. 

-- Close to 18 percent of those displaced were unemployed in 
January 1986 -- an improvement over the 25 percent in 1984. 

-- About 15 percent of the displaced workers exited the labor 
force. More than 1 of every 3 older workers (55 and older) left the 
labor force after losing their jobs. 

== About 2 of 3 displaced workers were men. 

-- The geographic: distribution of displaced workers was again 
heavily concentrated in the East North Central states. 

“" An additional 5.7 million workers 20 years of aye and over who 
had been at their jobs less than 3 years also lost their jobs because 
of plant closings or employment cutbacks in 1981-85. 


The Monthly Labor Review is sold by the U.S. Government 
Printing Office, Washington, D.C. 20402, for $16 a year, single 
copy, $4.75. Make checks payable to the Superintendent of 
Documents. 


Note to editors: Copies of the articles are available from BLS, 
202-523-1913. 
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Week of July 6, 1987 


THE CUNSUMER PRICE INDEX--MAY 1987 


WASHINGTON -- The Consumer Price Index for All Urban Consumers 
(CPI-U) rose 0.3 percent before seasonal adjustment in May to a level of 
338.7 (1967=100), the Bureau of Labor Statistics of the U.S. Department 
of Labor reported. For the 12-month period ended in May, the CPI-U has 
increased 3.8 percent. 


The Consumer Price Index for Urban Waye Earners and Clerical Workers 
(CPI-W) also rose 0.3 percent in May, prior to seasonal adjustment. The 
May 1987 CPI-W levei of 333.4 (1967=1U0) was 3.7 percent higher than the 
index in May 1986. 


CPI for All Urgan Consumers (CPI-U) 
Un a seasonally adjusted basis, the CPI-U rose 0.3 percent in May 


following increases of U.4 percent in each of the preceding 3 nonths. The 
May increases in the indexes for apparel and upkeep, transportation, and 
housing were their smallest so far this year. The smaller increases in 
housing and transportation cost reflect a slowdown in energy prices. 
Entertainment costs also slowed in May. The moderation in these components 
more than offset the acceleration in grocery store prices. The other two 
major expenditure groups--medical care and other goods and services--each 
advanced 0.6 percent in May, about the same as in April. 


During the first 5 months of 1987, the CPI-U rose at a seasonally 
adjusted annual rate of 5.6 percent. Energy costs advanced sharply at a 
16.2 increasing percent annual rate during this period. Excluding energy, 
the CPI-U rose at a 4.8 percent annual rate. 


The food and beverage component rose 0.6 percent in May, following a 
0.3 percent increase in April. Grocery store prices registered their 
largest increase since last August--up 0.9 percent in May--largely on the 
strength of increases in the indexes for meats, poultry, fish, and eggs and 
fruits and vegetables. In particular, beef and pork prices--up 3.1 and 2.0 
percent, respectively--continued to advance. During the past 12 months, 
beef prices have increased 10.5 percent and pork prices 15.8 percent. On 
the other hand, poultry prices--down 0.3 percent in May--declined for the 
ninth consecutive month. Prices for fresh fruits and vegetables, on 
average, increased 1.4 percent in May and 11.3 percent during the past 12 
months. Most other grocery store food prices rose moderately in May. The 
index for food away from home was virtually unchanged in May, while the 
index for alcoholic beverages, largely reflecting an increase in prices for 
beer and ale, rose 0.5 percent. 
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Housing costs advanced 0.2 percent in May. All three major 
components--shelter, fuels and other utilities, and household furnishings 
and operations--contributed to the moderation. After advancing 0.1 percent 
in April, the indexes for fuels and other utilities and household 
furnishings and operations were each unchanged in May. Fuel oil prices, 
following sharp increases earlier this year, declined 1.4 percent. As of 
May, these prices were 31.4 percent below their peak level of April 1981. 
Charges for electricity declined for the second consecutive month, down 0.3 
percent. On the other hand, charges for natural gas increased 0.8 percent 
in May, after decreasing in each of the 2 preceding months. Shelter costs 
rose 0.3 percent in May, following a 0.4 percent increase in April. Within 
shelter, renters' costs rose 0.2 percent; homeowners’ costs, 0.4 percent; 
and maintenance and repair costs declined 0.1 percent. 


Transportation costs rose 0.3 percent in May, following a 0.5 percent 
increase in April. The 0.4 percent advance in the May index for motor fuels 
was its smallest increase this year. Despite the 14.9 percent rise in the 
first 5 months of 1987, gasoline prices were 30.1 percent lower than their 
peak level in March 1981. New vehicle prices increased 0.2 percent in May, 
after rising 0.3 percent in April. The index for automobile finance charges 
rose 0.4 percent in May after registering declines in each of the 3 
preceding months. The 1.5 percent increase in used car prices was its fifth 
consecutive advance after registering declines in each of the last 11 months 
of 1986. During the first 5 months of 1987, used car prices have increased 
7.2 percent. Automobile insurance costs, after advancing at double-digit 
levels in 1985 and 1986, continued its more moderate behavior in 1987, 
increasing 0.1 percent in May. Public transportation costs declined for the 
second month in a row, again largely due to a decline in airline fares. 


The index for apparel and upkeep rose 0.2 percent in May, following seasonal 
adjustment. Clothing prices rose only 0.2 percent after increasing sharply 
during the preceding 3 months, a period coinciding with the introduction of 
spring and summer merchandise. Widespread promotional sales, particularly 
for women's and girls' clothing, were particularly responsible. 


The medical care component advanced 0.6 percent in May, the same as in 
April. The indexes for medical care commodities--prescription drugs, 
non-prescription drugs, and medical supplies--and medical care services also 
increased 0.6 percent. Within medical care services, the cost of 
professional services and hospital and related services rose 0.4 and 0.8 
percent, respectively. 


Entertainment costs rose 0.3 percent in May, following a 0.6 percent 
increase in April. A decline in the index for admissions (to movies, 
concerts, sporting events, etc.) coupled with a smaller increase in fees for 
participant sports were largely responsible for the moderation. 


The other goods and services component increased 0.6 percent in May, 
about the same as in recent months. 
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Week of July 6, 1987 


REAL EARNINGS IN MAY 1987 


WASHINGTON -- Real average weekly earnings increased 0.4 percent from 
April to May after seasonal adjustment, according to preliminary data 
released by the Bureau of Labor Statistics of the U.S. Department of Labor. 
This increase stemmed from a 0.4 percent increase in average hourly 
earnings and a 0.3 percent increase in average weekly hours, which were 
partially offset by a 0.4 percent increase in the Consumer Price Index 
for Urban Wage Earners and Clerical Workers (CPI-W). 


Data on average weekly earnings are collected from the payroll 
reports of private nonfarm establishments. Earnings of both full-time 
and part-time workers holding production or nonsupervisory jobs are 
included. Real average weekly earnings are calculated by adjusting 
earnings in current dollars for changes in the CPI-W. 


Average weekly earnings increased by 2.5 percent between May of 1986 
and 1987 as a result of a 2.2 percent increase in average hourly earnings 
and a 0.3 percent increase in average weekly hours. After adjustment for 
a 3.7 percent increase in the CPI-W over the same period, real average 
wetkly earnings decreased 1.2 percent. Before adjustment for seasonal 
change and deflation by the CPI-W, average weekly earnings were $310.42 
in May 1987, compared with $302.93 a year earlier. 


THE HOURLY EARNINGS INDEX 


The Hourly Earnings Index (HEI) in dollars of constant purchasing 
power decreased 0.3 percent between April and May. Compared with a year 
earlier, the HEI decreased by 1.4 percent. (See tables 1 and 2.) The HEI 
excludes the effects of two types of changes unrelated to underlying wage 
rate movements--fluctuations in overtime in manufacturing and 
interindustry employment shifts. 
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FILLERS FROM THE U.S. DEPARTMENT OF LABOR 


A total of 1,067,956 participants were enrolled in Job Training 
Partnership Act (JTPA) Title II-A programs during Program Year 1985 
(July 1985-June 1986). Youth accounted for 44 percent of the total, 
according to the U.S. Department of Labor's annual report for 
fiscal year 1986. 


# # # 


About 93 percent of the Job Training Partnership Act participants 
for Program Year 1985 were economically disadvantaged, and females 
and minorities accounted for 52 and 49 percent of participants, 
respectively. Fifty-seven percent were high school graduates, and 26 
percent drop-outs, according to the U.S. Department of Labor's annual 
report for fiscal year 1986. 


### 


Under the Job Training Partnership Act, Title II-A provides for a 
system of block grants to the states to support local training and 
employment programs for youth and adults, according to the U.S. 
Department of Labor's annual report for 1986. 
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